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Reilly, Penner & Benton LLP

To the Board of Trustees and Management  
Nativity Jesuit Academy, Inc. and 
Camp Thunderhead, LLC (Wholly Owned Subsidiary) 
Milwaukee, Wisconsin 

In planning and performing our audit of the consolidated financial statements of Nativity Jesuit Academy, Inc. 
(“School”) and Camp Thunderhead, LLC (Wholly Owned Subsidiary) (“LLC”) as of and for the year ended June 
30, 2021, in accordance with auditing standards generally accepted in the United States of America, we 
considered the School’s internal control over financial reporting (internal control) as a basis for designing auditing 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
School’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the School’s internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies in internal 
control, such that there is a reasonable possibility that a material misstatement of the School’s and LLC’s 
consolidated financial statements will not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first paragraph and was not 
designed to identify all deficiencies in internal control that might be material weaknesses. Given these limitations, 
during our audit we did not identify any deficiencies in the School’s internal control that we consider to be 
material weaknesses.  However, material weaknesses may exist that have not been identified. 
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Financial Accounting Standards Board Accounting Standards Update No. 2020-07, Presentation and 
Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets 

The Financial Accounting Standards Board (“FASB”) issued an Accounting Standards Update (“ASU”) requiring 
not-for-profit entities to provide additional information on the contributions of nonfinancial assets.  Also known as 
gifts-in-kind, the ASU requires that contributed nonfinancial assets be presented as a separate line item in the 
consolidated statement of activities, apart from contributions of cash or other financial assets.  The ASU also 
requires the following additional footnote disclosures for each category of contributed nonfinancial assets: 
 

 Qualitative information about whether contributed nonfinancial assets were either monetized or utilized 
during the reporting period.  If utilized, a description of the programs or other activities in which those 
assets were used shall be disclosed. 

 The not-for-profits policy (if any) about monetizing rather than utilizing contributed nonfinancial assets. 
 A description of any donor-imposed restrictions associated with the contributed nonfinancial assets. 
 A description of the valuation techniques and inputs used to arrive at a fair value measure. 
 The principal market (or most advantageous market) used to arrive at a fair value measure if it is a 

market in which the recipient not-for-profit is prohibited by a donor-imposed restriction from selling or 
using the contributed nonfinancial asset. 

 
Currently, the FASB has set an effective date for periods beginning after June 15, 2021. 
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We have audited the consolidated financial statements of Nativity Jesuit Academy, Inc. (“School”) and Camp 
Thunderhead, LLC (“LLC”) for the year ended June 30, 2021, and have issued our report thereon dated 
September 22, 2021.  Professional standards require that we provide you with information about our 
responsibilities under generally accepted auditing standards, as well as certain information related to the planned 
scope and timing of our audit. We have communicated such information in our letter to you dated June 10, 2021. 
Professional standards also require that we communicate to you the following information related to our audit. 

Significant Audit Findings  

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the School are described in Note 1 to the consolidated financial statements. No 
new accounting policies were adopted and the application of existing policies was not changed during the year 
audited. We noted no transactions entered into by the School during the year for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been recognized in the consolidated 
financial statements in the proper period. 

Accounting Estimates 

Accounting estimates are an integral part of the consolidated financial statements prepared by management 
and are based on management’s knowledge and experience about past and current events and assumptions 
about future events. Certain accounting estimates are particularly sensitive because of their significance to the 
consolidated financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimates affecting the consolidated financial statements 
were: 

 Management’s estimate of the fair value of investment securities is based on market values. 

 Management’s estimate of the depreciable lives of fixed assets is based on estimated useful lives. 

 Management’s estimate of the allowance for doubtful accounts on uncollectible promises to give and 
accounts receivable is based on the nature of the donor or customer.  

 Management’s estimate of the present value discount of promises to give which was based upon the 
two year US Treasury rate of 0.25% over the life of the promises to give.   

 Management’s estimate of the value of in-kind donations based on the fair value at the date of the 
donation is made.  

 Management’s estimate of the allocation of functional expenses is based on management’s estimates 
of time and effort, full-time equivalent, and square footage. 

We evaluated the key factors and assumptions used to develop the aforementioned estimates in determining 
that they are reasonable in relation to the consolidated financial statements taken as a whole. 

Consolidated Financial Statement Disclosures 

Certain consolidated financial statement disclosures are particularly sensitive because of their significance to 
consolidated financial statement users.   

The consolidated financial statement disclosures are neutral, consistent, and clear. 
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Significant Audit Findings (Continued) 

Difficulties Encountered in Performing the Audit  

We encountered no significant difficulties in dealing with management in performing and completing our audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all misstatements identified during the audit, other than those 
that are clearly trivial, and communicate them to the appropriate level of management. Management has 
corrected all such misstatements. In addition, none of the misstatements detected as a result of audit 
procedures and corrected by management were material, either individually or in the aggregate, to the 
consolidated financial statements taken as a whole. Attached is a listing of all misstatements that were 
corrected by management. 

Disagreements with Management 

For purposes of this letter, a disagreement with management is a disagreement on a financial accounting, 
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to the 
consolidated financial statements or the auditors’ report. We are pleased to report that no such disagreements 
arose during the course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the management 
representation letter dated September 22, 2021. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an 
accounting principle to the School’s and LLC’s consolidated financial statements or a determination of the type 
of auditors’ opinion that may be expressed on those statements, our professional standards require the 
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our 
knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the School’s auditors. However, these discussions 
occurred in the normal course of our professional relationship and our responses were not a condition to our 
retention. 
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Other Information in Documents Containing Audited Consolidated Financial Statements 

With respect to the supplementary information accompanying the consolidated financial statements, we made 
certain inquiries of management and evaluated the form, content, and methods of preparing the information to 
determine that the information complies with accounting principles generally accepted in the United States of 
America, the method of preparing it has not changed from the prior period, and the information is appropriate 
and complete in relation to our audit of the consolidated financial statements.  We compared and reconciled the 
supplementary information to the underlying accounting records used to prepare the consolidated financial 
statements or to the consolidated financial statements themselves. 

 

This communication is intended solely for the use of Board of Trustees and management of the School and LLC 
and is not intended to be and should not be used by anyone other than these specified parties. 

 

 

 

 

September 22, 2021 
Milwaukee, Wisconsin 
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Client: 2122.02 - Nativity Jesuit Academy, Inc.       
Engagement: Audit 21 Nativity Jesuit Academy       
Period Ending: 6/30/2021       
Trial Balance: TB-1 - Trial Balance Database       
Workpaper: TB-1.02 - Adjusting Journal Entries Report       

Account Description Debit   Credit 

     
Adjusting Journal Entries JE # 1000    
PBC AJE - To capitalize capital improvements 

   
1811 Buildings and Improvements - Camp Thunderhead 98,759.00    
6500 Capital Improvements    98,759.00  

Total  98,759.00   98,759.00  

     
Adjusting Journal Entries JE # 1001    
To record endowment contributions to revenue in current year 

   
3010 Unrestricted Net Assets 4,000.00    
3030 Perm Restricted 15,000.00    
4100 Contributions Income:Contributions    19,000.00  

Total  19,000.00   19,000.00  

     
Adjusting Journal Entries JE # 1002    
To record negative A/R amounts as deferred revenue 

1200 Accounts Receivable -tuition 3,288.95  
2113 Deferred Revenue   3,288.95  

Total  3,288.95   3,288.95  

     
Adjusting Journal Entries JE # 1003    
To reclassify direct benefit to donor expenses 

   
6690 Direct benefit to donors expenses - Scholarship Dinner 19,264.09    
6691 Direct benefit to donors expenses - Golf Outing 20,600.76    
6600 Special Events & Fundraising Expenses:Annual Banquet    19,264.09  
6650 Special Events & Fundraising Expenses:Golf Outing Expenses    20,600.76  

Total  39,864.85   39,864.85  

     
Adjusting Journal Entries JE # 1004    
PBC AJE - To record current-year golf outing deferred revenue 

   
4105 Special Events Income:Golf Outing Revenue - Special Events 32,403.90    
2113 Deferred Revenue    32,403.90  

Total  32,403.90   32,403.90  

     
Adjusting Journal Entries JE # 1005    
To adjust PTG discount to actual at year-end 

   
4100 Contributions Income:Contributions 612.75    
1211 Pledge Discount    612.75  

Total  612.75   612.75  
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Adjusting Journal Entries JE # 1006    
To record June 2021 DPI food receivables 

   
1205 Accounts Receivable - Other 2,501.22    
4670 Food Program Income:USDA School Food Program    2,501.22  

Total  2,501.22   2,501.22  

     
Adjusting Journal Entries JE # 1007    
To update accumulated depreciation to agree to PBC schedules 

   
6545 Depreciation Expense 205.74    

1812 
Accum Dep - Buildings and Improvements - Camp 
Thunderhead    205.74  

Total  205.74   205.74  

     
Adjusting Journal Entries JE # 1008    
To record in-kind Title 1 teaching services 

   
6101 Salaries & Wages:Salaries - Teachers 194,533.71    
4199 In-Kind Contributions:Contributed Goods and Services    194,533.71  

Total  194,533.71   194,533.71  

     
Adjusting Journal Entries JE # 1009    
To show PPP Round 2 as revenue, as conditions were 100% met as of year-end 

   
2701 PPP2 Loan Town Bank 433,672.00  
4998 PPP Conditional Contribution   433,672.00  

Total 433,672.00  433,672.00  
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